Gentlemen: p) . . G LT JO A b w
Your application’ for z'ecognit:lon of emption from Pederal :I.nome tax as-
an organization deseribed: in seetion 501(0)(6) of the Intemal Revenue
Code has bLuca L.l;:.:ld"“"" ' b -

The infornation: submltted disc.loaen that you ‘.m incorpomatod on-
I, vader the non-pz»oﬁ.t laws of the State of _.

Your, activities hclu-'e prmtiug the comon profeasional interests of .
member hospitala by’ provid!.ng “them; w!.th'the Jbest avallable: Infomation
on supplies-and products needed by ‘hospitals; by estabnshlng standards
. and specifications which will'guide member hosp!.tals $n the’ purchasing

' of supplies of ‘the best qualit'y, and by’ acting as agent for member . A

" hospitals in ‘negotiating contracts for such supplies on bahalf ‘of: member
hospitals. .
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- Seetion 50" (c)(ﬁ) of the Intemal Ramue cod.a providea exemption x)

"Business 1eagues. chmbem of - comeme....not oz-gnn:l.zed for proﬂt
and no part of the’ net: eax-ninga of which :Immas to the benefit- of
any privata ahamholdex- ox- mdivi.dual " g ; coa

Sectlon 1.501(c.)(6)-1 of _the Imme Tax Rng\u.ntions pmvides that. for
an organization to-be exempt, 1':8 aotivitiea must be: .

', . directed to the improvenent of businesa cand;ltions of ona or
more lines of businass as diati.ngnlshed from the peu:fomance ‘of .
particular services for 1nd1.v5.dua1 pmons..‘." ) Lo

by

Section 1.501(c)(6)~1 of the Income Tax R.egulations pmv.ldas that.

A business league is an’ aeaociation of pm:vsons having soma oomnm
business interest, the purpose of which is to ; tmote such common
interest and not to engage in a regular business of a kind ortlimrily
carried on for profit...even thongh the business ‘{8 conducted on a .
cooperative basls or producea only aufficient income 'to be solf- .
sustaining...” - X 4



Revenue u1 g . .56-1 c.a. 199. clten an organi.zauau vhou ) .
prtucf.pal ncttvu:y_con:utu of-ﬂ’u:nuh!.ng partteular tniformation nnd‘ R
S specialised individual ‘service t~ ifs”individial.cenbers engaged fn’a **- "
Bt pa::icuum fodustry. - ‘This:is accomplishad through. pablicacion and, or.her Lot s, T
o . means ‘td.effect’ econom!.es ¥ the. opdration of thesir lndividual buuneuu. Ty
N . .. 1In this 1nsuncu 1t vas, ruled that‘ thc orsnnimt;!.on had- been” crnted and’ A
i8 primerily oporqted u a. aervﬁ.ce to ~£ca tndtvldual aexbers .- Your o »:' ;.‘ RS
e T activities sre 1ike those of this" argani.ntian "in that* you-‘compnc and' T .
e " disdeamlnatée to your momberjhospitils the -best available information on o
suppliu and producto naedad by thue ho-plub.
ke =% 0 Saie b IS A Vsl 00 DoeNnr Lol Ly
n.venue nuung 66-338. 1966-2 c.B. 226, hnld that an’ orgauuation fomed
to premote the ln:areats of a pnttlcular retall trade yhich advun e L
. wenbers in the.dperstion of thetr’ ‘{ndividusl businesses -and "sells’ snppuaa Y

‘.
o
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V. . J and equipmant to- chém did not ¢ ultfy for: axamptlon under, SOL(e)(6).~ ~ - -
© © -7 ".Your organization differs ‘from this in that" you~do “not “actuslly’ pall v " ’
AN nuppuu—lnd cqnl.pun: to the’™ ho-pttala.,bn: actias’ ‘s bargsining ‘agent.. o' . Tines .

for your weubuss b, our.u.l.xu.ug vensor bias hnu twgol‘.utxou couLraces,
These activities providc the members of. the.. nrmlnlzation with an economy =~ . - . L
- rand convenience in tha’ conduct ot tluir*imllv-dlul bustnesum by. onabung T
thex to secure supplies’ nore- ehuply chan L€’ they had. to’ dectre them on ' -t
an individeal basis, These nctivitlu-charoforc conuitnto, the perf.omnca
of particulir aervices ‘for individisl persons s dinungnlnhad “fron “’",'
) © activities aimed at the. iuprovcmnt of’ bustnnu condielom Ln theh: s
'trade as a whole. T i
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' Interoal’ Rﬂvenue ‘Cade SO1'(e): eunpt- “cortain; hclpital"lcrvlcc orglniznctonl BRI
am «  ©° . : which.perform administtative.or.similar services -on & joint:basia. .To . .. .. . ..
I be ,treated as an oxganization such as this you auat porform such nervican i
nolel.y for two or: ‘wore hospitils elch o! which 18 ‘tax axenpc under .
Internal Revénuas Code’ ‘501(1:) (3).: "As’ uated‘tn Article’9 ‘of your Artic‘lea

of Incorporation any-uonprofit koapital or other institution which:is s 8 M .
‘samber 'fn/good standing“of’ ‘ohpll be A v
. eligible for election’to mmbernbtp in the co:pcuti.on., onu woold ~ -~ PR
. therefore not meet the requi:mntl of Inurnnl hvenue .Code 501(0) as’ T

being ‘operated eolely for ax. cnmpt honpttals. '_’3 ’ ‘ - :__“'\._.'. . o S
Ou ‘tha basis: of ‘the. tnformttonrnubmi.tted, we conclude’ that yous &re not © - B
exempt from Federal income tex. under Code Section 501(c) (6).. ‘harefou. ;e
you are requ:l.red to file Fedaral. tncom tax uturu on. Pom 112 < .

ey .-t
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. '* v . . Ifiyou do-not agree-with these -conclusions isou va¥, within 30 -uays’ fmn o
.. < the date of -this letter, f£ile in- dupncata/a\brief ‘of the"facts"":law, )
o and argument that clearly sets forth your;p <3 rou Zesive
i " oral’ discission!of: the* i‘laue.‘j:pléa.ae; d/icat Ax y'eu:.y px'o‘tgq‘

oo .« entlosed Puhucet.{m 692 gives: } 45
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If we do not
detemination

*lettez- w.tll he ,
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. If you have an ny. further q,uestim. Please contaet the person’ whose name "~y
T and telephone n\mber are- uhown at therbeglnning of this J.etter.
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